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I.—THE NEW REGIME IN RUMANIA. 


HE last few months have seen a revolution in the political and 
economic life of Rumania which is none the less a real one 
because it has been effected with so little of the sensational 

or ostentatious. Though not much reached the outside world in the 
way of information regarding economic conditions in the country— 
an effective censorship was in operation under the Liberal régime— 
it was known last autumn that the situation was serious, and that the 
unrest already general amongst the vast majority of the population 
was coming to a head. For most of the grievances which had caused 
this the Government was felt to be responsible, but hitherto means 
had not been found to put a limit to its term of office, and in the end 
it was only the fact that it had become bankrupt, economically as well 
as morally, that led to its disappearance. Before explaining how this 
occurred, however, it is necessary to say something of past events, 
as well as of the economic conditions obtaining in Rumania during 
the last two or three years. 

Ever since the termination of the Great War, from which Rumania 
emerged with an area and population more than double that of pre-war 
days,* the Government of the country has been in the hands of 
the Liberal Party, led by one or more members of the Bratianu family. 
The Party had, in fact, exercised great influence before the war, when 
it stood for agrarian reform and commercial and industrial develop- 
ment, in opposition to the feudal principles and vested interests of the 
Conservative Party, which was made up almost entirely of the landed 
aristocracy owning vast estates. During the war the latter party was 
pro-German, and by adopting a more “* realistic ” policy and bargaining 
with both sides the Liberals added immensely to their prestige by 
leading Rumania into the war on the winning side. From that time 
forward the Conservatives were hardly to be reckoned with as a serious 
political force, since the elements they represented were deprived of 
their influence by the measures of agrarian reform introduced by the 
Government. The latter also instituted a system of manhood suffrage, 
thus placing to its credit a record which, on paper at least, entitled it 
to the confidence of the country. Unfortunately, the practice fell 
so far short of the principle, in the case of both the reforms carried 
out in breaking up the large estates and in the application of the 
suffrage, that it did not take the country very long to realise that the 
benefits supposed to have been conferred by these Liberal measures 
were almost wholly illusory. In addition, the Government followed 
a policy, both in foreign and domestic aifairs, which was so reactionary 
and Oriental as to bring a host of evils in its train, more than counter- 
balancing any advantages accruing from its earlier achievements. 

Of the latter something more must first be said. A succession 
of agrarian laws enacted in 1920 and 1921 converted Rumania into 
a land of peasant proprietors, the large estates which still remained 
comprising only from 15 to 20 per cent. of the total area of the country. 
This move was eifective in preventing the spread of Bolshevik ideas 
among the agricultural classes, who form probably 85 per cent. of the 


* The area of Rumania is now about 122,000 square miles, and the population between 
17 and 18 millions. 
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population, but it resulted in a reduction in production owing to a lack 
of capital which stood in the way of the scientific development of the 
farms. In many cases this difficulty became so serious that a large 
number of proprietors were unable to avoid working on borrowed 
capital, for which they had to pay excessive rates of interest. This 
further crippled their resources, with the result that production 
diminished so materially as to deal a serious blow to the country’s 
export trade in cereals, the backbone, together with oil, of its economic 
prosperity. The methods followed in allotting the land expropriated 
from the large proprietors also led to a good deal of dissatisfaction. 
The previous owners complained, not only that the compensation 
offered was often on so low a scale as to amount to confiscation, but 
that the land was often not handed over to those best able and having 
the best claim to benefit by it. It was alleged that the Government 
parcelled out the land among its supporters, as a guarantee of their 
allegiance ; thus in 1921, land covering nearly 250,000 acres taken from 
Magyar landowners was stated to have been given to a group of banks 
in Bucharest, while figures were also published last year to show that 
up to the end of 1927, of the total of 1,721,768 hectares* in 
Transylvania acquired from Magyar owners by the Land Office and 
the Agrarian Courts, only 432,567 hectares were allotted to farmers, 
the remainder being kept by the Government to reward its officials 
and a host of Liberal politicians. 

The other Liberal measure, the introduction of universal manhood 
suifrage, was the subject of even more severe criticism. The Government 
took away with one hand what it granted with the other, for though 
allowed to vote, the electorate was not allowed to vote as it liked. 
And to assist it in its task of ‘‘ making ”’ the elections, the Government 
passed a law in March 1926 by which 70 per cent. of the seats in 
Parliament were allotted to the party which polled 40 per cent. of the 
total votes. 

In order to understand the change that has now taken place with 
the advent of the National Peasant Party to power it is necessary to 
refer to the policy of the Liberal Government in its general aspects. 
This Government, which, as already mentioned, has for many years 
been closely identified with the Bratianu family, has been well described 
as a government of ‘ Big Business.”’ The Bratianus are bankers, 
who have always followed a policy of supporting industry and com- 
merce—regardless of the fact that Rumania is first and foremost 
an agricultural country—and their hold over the country (secured 
by collaboration with the Crown, control of the purse and its use 
for rewarding their supporters, and the ‘“‘ making ”’ of the elections) 
has been so complete as to cause the conception of the “‘ Bratianu 
dynasty ’ to appear almost as natural as that of the Royal House. 
More accurately, however, it might be termed a money-making 
hereditary dictatorship. ‘‘ From one point of view,’’ says an authority 
on Balkan aifairs, ‘‘ the Liberal Party is little more than a group of 
banks with their portfolios filled with shares of the industrial under- 
takings which they support, both financially and politically, together 
with an army corps of officials who owe their posts to their political 


allegiance.” 


* A hectare is approximately 24 acres—slightly less. 
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It is not possible to trace the course of events which led to the 
bankrupety of the Government, but reference must be made to certain 
aspects of the policy the results of which the present régime is now so 
busy attempting to correct. The financial support given to industry 
might not in itself have been open to serious criticism had it not been 
done at the expense of agriculture, a far more important element of 
the national life and wealth. A belief that Rumania was sufficiently 
rich in national resources to be independent of foreign assistance also 
led the Liberal leaders to set every possible obstacle in the way of the 
introduction of foreign capital. They held to this position in spite 
of the fact that the lack of capital was acting as a serious handicap 
to all trade, which also had to endure the burdens of heavy import 
and export taxes imposed by the Government in an attempt to balance 
its budget and stabilise the currency. At the same time the State 
railways were starved, and officials in all departments of the adminis- 
tration were so underpaid as to render dishonesty and corruption 
the rule rather than the exception. Agricultural credit was greatly 
restricted, and the peasants were falling increasingly into the hands 
of money-lenders, thus creating a vicious circle in economic conditions, 
since the reduction in crop production led to smaller exports and a 
shrinkage in the money available for the proper development of 
agriculture and industry alike. 

In 1928 the maize crop* failed, and the shortage of money was 
so serious as to lead large numbers of peasants to flock to the towns 
in search of casual employment. Alongside this, industries on all 
sides were reducing their output and discharging employees. And the 
Government could do nothing to help because it was itself heavily 
in debt, the Budget showing a deficit of about eight milliard lei.7 
Everything was staked upon obtaining a foreign loan, the flotation 
of which was expected to be eifected during the autumn, but the 
negotiations, which were conducted in Paris, revealed the fact that 
foreign bankers were not prepared to support the loan unless there 
were some guarantee that a change of government in Rumania would 
not affect the position of the foreign bondholders. This the Liberal 
Government were not in a position to provide ; on the contrary, the 
Opposition leader, M. Maniu, made it quite clear that in the event of 
his party acceding to power, obligations entered into by the Liberal 
Government would not be recognised. In addition to this, opposition 
to the loan appeared from another quarter. The Oil Companies 
interested in the Rumanian wells made it a condition of their support 
that the Mining Law of 1924, which placed serious hindrances in the 
way of the development of the industry by foreign capital, should 
be amended or repealed. In short, in spite of the Government's 
repeated assurances during the autumn that the loan agreement would 
very soon be signed, no progress was made, and it was this fact 
(directly attributable in its turn to the attitude taken up by M. Maniu) 
that, by precipitating the financial crisis, actually led to the 
Government's downfall in November. 





*This is the principal crop of Rumania. The production in 1928 was 2,536,937 
metric tons. (The production in 1927 was 3,695,208 metric tons.) 
At 800 lei to £1, this was equal to £10,000,100. The leu was stabilzed on 3rd 
February, 1929, at 813.588 to the £ sterling. 
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On November $rd, M. Vintila Bratianu, the Premier, resigned. 
Before giving any account of what followed, however, it should be 
remarked that the National Peasant Party, under M. Maniu, had 
been quietly working to make the Government's position impossible 
in the country, and was quite ready to accept the responsibility of 
taking office. The last phase of the Bratianu Dynasty’s reign had, 
in fact, begun in February, 1928, when, following on a protest in the 
Chamber against the suspension from Parliament of M. Vaida-Voivod, 
the ex-Premier and leader of the Rumanian National Movement in 
Transylvania before and during the war,* all the deputies of the 
National Peasants Party withdrew from the Chamber. In the 
following May a mass meeting of the party was held at Alba Julia, 
which revealed the fact that it now represented the vast majority of 
the nation, including in its ranks large numbers of business men, 
students, shop-keepers, and landed proprietors, as well as almost the 
whole peasant element of the country. At a ‘ Parliament ”’ of its 
own held in Bucharest in July, the Party’s policy was definitely 
outlined. The proceedings showed that the aim would be to encourage 
foreign assistance, and the adverse effect of the Mining Law was 
freely and openly recognised ; the ‘‘ economic Chauvinism”’ of the 
Government was described as having turned the whole foreign oil 
industry against them. <A technical report submitted to the Congress 
advocated the guaranteeing of concessions to those who undertake 
the work of exploitation and the granting to them of certain advantages 
and, as regards foreign enterprise, favoured equality of treatment as 
between foreign and native capital and suggested the suppression of 
the special tax on the capital or revenue of foreign enterprises, and the 
abolition of the regulation as to the proportion of foreign capital in all 
new companies that might be established.; 

The Party was well organised, and under the patient leadership 
of M. Maniu prepared to bide its time. By the autumn the position 
of the Government was becoming impossible and its ability to carry 
on was entirely dependent on the success of the loan. The State Rail- 
ways alone were in debt to the extent of 4,800 million lei for materials 
purchased and for repair of rolling stock, etc., and were at the same 
time in a condition which caused their name to become a by-word 
throughout Europe. When the present Government took office in 
November, 1929, there were stated to be only 360 locomotives in 
working to serve nearly 8,000 miles of line, and the disorganisation 
was so complete that, to quote only one instance, the travelling public 
was in the habit of negotiating with the conductor of the train 
regarding the fare to be paid, so that one of the first measures instituted 
by the new Government was to provide for the regular system of the 
purchase of tickets. When it was obvious that no loan was forth- 
coming M. Bratianu resigned. That he calculated on returning to 
power after a short interlude of opposition Government is not certain, 
but it is doubtful whether he anticipated the success which attended 
the Peasant Party’s confident manner of appealing to the country to 








*It was M. Vaida-Voivod who signed the Treaty of Trianon as representative of the 
Rumanian Government, on 4th June, 1920. 


¢ By the law of 1924 at least 55 per cent. of the capital had to be Rumanian, and the 
majority of the directors Rumanians. 
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endorse its mandate. M. Maniu accepted the task of forming a 

Government on November 9th, and at once announced that free 

elections would be held in the following month. He began, almost on 

the very day he assumed office, to take practical steps towards the 
' elimination of corruption from the Government offices, the reduction 
' of the number of personnel, and the decentralisation of the adminis- 
_ trative system. At the same time, martial law was abrogated 
_ throughout the country and the censorship abolished. The evidence 
- that he had the will and the ability to translate into action the 
_ principles with which his Party had identified itself may very possibly 
have had its effect upon the electorate, an effect which was confirmed 
when it was seen that the elections were really free, not only in name 
| butin fact. In any case, the election held on December 12th resulted 
' in the Government securing 349 seats out of a total of 387. The 
' Liberals obtained 13 seats and the Magyars 16, leaving the National 
' Peasant Party alone with a clear majority of 279 over all the other 
parties put together. 

The elections for the Senate are conducted on a different basis, 4 
proportion of the members holding permanent seats, while 22 repre- 
' sentatives of the clergy are also included, but the supporters of the 
' Government number 166 out of a total of 230. The new Parliament 
met on December 22nd, 1928, and during the first week of January 
the Premier issued a statement to the Press reviewing the position. 
He said that in order to balance the budget for 1929 and to meet the 
' deficit of the past year * it would be necessary to pass several financial 
' laws and impose new taxation, which was expected to yield 2,000 
million lei. The door would be opened to foreign capital and a bill 
to revise the Mining Law would be introduced into the Chamber of 
Deputies on February ist. The import tariff was to be revised and 
a new schedule put into operation during the spring, while a special 
commission had also been appointed to investigate the decline of the 
export trade. How serious this had been for the country was shown 
by the fact that during the first nine months of 1928 the exports of 
maize had amounted to 453,411 tons only, and those of wheat to 
16,101 tons, as compared with totals of 1,460,718 tons and 143,044 tons 
respectively for the same period in 1927. 

A problem to which reference has not been made is that of the 
minorities which form so large a proportion of the population of post- 
war Rumania. The dispute with Hungary concerning the Hungarian 
Optants in Transylvania, and the difference with Russia as to the 
'  latter’s claim to Bessarabia—where a serious famine last year added 
_ to the financial difficulties of the Liberal Government—provided 
_ long-standing problems which might be expected to take all the new 
_ Government’s skill and statesmanship to solve. From the first the 
National Peasants Party has professed to hold liberal principles as 
regards the treatment of minorities ; and a few days after M. Maniu 
' had taken office M. Vaida-Voivod, whom he had appointed Minister 
_ of the Interior, made a public statement in which he said that minorities 
had the right to be governed, educated and judged in their own 
language, and this right the Government intended should be exercised 
through their own nationals as far as was possible. This is not to say, 
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however, that M. Maniu’s Cabinet will be able to remove all the 
grievances of the minorities within the frontiers of the country ; the 
difficulties are far too great, and, in the case of the claims of the 
Hungarian Optants, the financial resources of the Government too 
restricted to make a satisfactory settlement possible—satisfactory, 
that is, from the point of »iew of the claimants. But the fact that 
the Premier and the Minister of the Interior were the joint leaders of 
the Rumanian National movement in Transylvania before the war 
qualifies them to deal with minority problems with first-hand 
knowledge of their difficulties, even if it may make it hard for them to 
look with much sympathy on the grievances of the Magyar landowners. 
The Minorities question is, too, not solely a domestic one. The 
relations of Rumania with the other two members of the Little Entente, 
Czechoslovakia and Yugoslavia, impose upon her the obligation of 
taking up a common front with those two countries; in fact, the 
proceedings of the conference of the Entente which was held in 
Belgrade towards the end of last May were confined almost entirely to 
this question, which had come to the fore owing to the recent action 
of the League of Nations in setting up a special Committee of Three 
to study the method of procedure in dealing with minority petitions 
to the League. 

With regard to Bessarabia, the attitude of Russia has not changed. 
She refuses to accept the incorporation of that country in Greater 
Rumania, but in signing the Litvinoff Protocol to the Kellogg Peace 
Treaty and in inviting Rumania to participate in this * she undertook 
not to resort to war in her attempts to recover her lost province. 
A certain amount of unrest characterised conditions there during 
February and March, following on the arrest of Bessarabian students 
who were demonstrating against the Monarchy, and of a number of 
Communists at Kishinetf, but the Government was able to abrogate 
martial law throughout the province except in a zone of 7 miles along 
the Russian frontier. As regards the Dobruja an enquiry into the 
grievances of Bulgarians and Turks has recently been instituted. 

Returning to the efforts made by the Government to set its own 
house in order, mention should be made of certain other measures 
taken to reduce expenditure, decentralise the administration and 
combat official corruption. Within a few weeks of taking office the 
Premier had removed the press censorship, abrogated the state of 
siege, dismissed seventy-two prefects and a host of minor officials, 
reduced the gendarmerie by nearly 12,000, and dealt severely with 
anti-Semitic student riots. Later on, in the middle of May, the Cabinet 
decided to dismiss the whole of the temporary staff in the Government 
offices and abolish the Ministeries of Health, the Arts and Public 
Works, merging them in those of Labour, Education and Com- 
munications respectively. It was also decided in principle to abolish 
all the existing Under-Secretaryships of State, and to raise the salaries 
of the officials in all departments to a level at which it would be 
possible for them to live on their pay. 

It remains to notice the most important achievement of the Maniu 
Government. On February 2nd the Foreign Loan Agreement was 


*The Litvinoff Protocol was signed by the Rumanian Government on February 8th, 
1929. 
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signed in Paris, on terms which were rather more favourable than those 
which the Liberals had hoped to obtain. The amount was £20,750,000, 
of which £2,000,000 was allotted to London, issued at 88. The French 
share amounted to £4,500,000 and was issued at 92, the rate of interest 
in both cases being 7 per cent. Of the balance, $30,000,000 was taken 
by the Swedish Match Company, which agreed to work the match 
monopoly for a period of thirty years for a minimum annual royalty 
of $3,000,000. The loan is an obligation of the Rumanian Monopolies 
Institute, which has been established specially to control a number of 
State monopolies,* while the bonds are also guaranteed unconditionally 
by the Government. 

The funds realised will be used primarily for the stabilisation of the 
currency and the balancing of the Budget, which will absorb about 
£7,200,000. <A further £1,800,000 is required as working capital for 
the railways, and £2,000,060 for expenditure on public works. The 
balance will be used for the re-conditioning of the railways, of which the 
permanent way and rolling-stock are very badly in need of repair. 

Since the floating of the loan, Parliament has voted 500,000,000 lei 
(say, £612,000) for the construction and repair of roads, of which 
50,000 miles exist in the country, though only 7,000 miles have been 
described as fairly good. A London firm has secured the contract for 
carrying out the work, which it is estimated will take about ten years, 
and cost several million pounds. 

The plan for the stabilisation of the leu provides for the establish- 
ment of a new parity of 813.588 lei to the pound. The notes of the 
National Bank of Rumania will be convertible either into gold or 
foreign exchanges at the option of the bank. The note circulation and 
sight liabilities must be covered to the extent of 35 per cent., of which 
25 per cent. must represent gold cover. The capital of the bank has 
been raised to 600 million lei, and it is stipulated that the Government 
shall not hold more than 10 per cent. of this; a foreign adviser has 
also been appointed to collaborate with the bank in carrying out the 
scheme. 

The Government lost no time in starting to pay its debts. Revised 
lists were drawn up in each Ministry which showed a total of 6,000 
million lei. By the end of March 2,800 millions had been paid, debts 
dating prior to 1926 being settled on a 50 per cent. basis, while those 
incurred since that date were paid in full, but without interest. 

The new Government’s decision to encourage the entrance of 
foreign capital into the country has already been noticed. At the 
end of March a new Mining Law was passed placing foreign capital on 
a footing of equality with Rumanian. The law also provided for the 
free circulation of shares, and somewhat altered the restrictions on the 
choice of personnel employed by foreign oil companies. Seventy-five 
per cent. of the stait of all companies must still be Rumanian, but this 
stipulation no longer applies to the administrative chiefs and directors. 

The duration of the rights acquired by foreign companies in the areas 
of exploitation is fixed at 50 years, and the rights extended to all 


* These include besides matches, sabnees, salt, playing ec sls, explosives and cigarette 
paper. 

+On June 3rd the Chamber voted an extraordinary credit of 5,000 million lei for 
railway reconstruction. 
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mineral substances, even if they are not developed. The law also 
provides for the export by the Government of non-refined crude 
oil, and facilities are also provided for mining developments in 
Transylvania. The modification which it brings into the petroleum 
industry has been described as spelling “‘ finis ’’ for Liberal hegemony 
over Rumania’s national wealth. 

In other directions, also, definite steps have been taken with the 
object of placing the foreign relations of the country on a better 
footing. At the end of March a settlement was reached between 
Rumania on the one hand and the Powers represented on the European 
Danube Commission, which, for 73 years, has been responsible for 
maintaining freedom of navigation on that river. The territorial 
changes which followed the war brought both of its banks from Braila 
to the Black Sea wholly under Rumanian jurisdiction, and the Liberal 
Government had for this reason challenged the right of an international 
body to continue its control of Rumanian waters, especially between 
Braila and Galatz. Ini926 the question was referred to the Permanent 
Court at the Hague, which pronounced in favour of the Commission, 
but the Liberal Government delayed a final settlement. A more 
accommodating outlook, and the assistance of the Secretariat of the 
League, has enabled the present Government to reach an agreement, 
under which the Commission retains its control of the river from Braila 
to the sea, but all juridical rights in respect of that section of the 
Danube are vested in Rumania, while the three foreign Governments 
(Great Britain, France, and Italy) waive their right to keep guard-ships 
in Rumanian waters. 

The above outline, though far from complete, serves to give an 
idea of the magnitude and the variety of the problems with which the 
Maniu Government has to deal. Nothing has been said of the question 
of religion, though this involved the Liberal Government in many 
difficulties, owing to its uncompromising attitude and to the existence 
in the newly-acquired provinces of large bodies of followers of other 
than the faith of the State Church.* Recently, however, a tendency 
to adopt a more liberal-minded attitude towards the religious minorities 
has been evident, and, in theory at least, full liberty of belief is assured 
to every creed and sect. Feeling against the Jews, of whom there 
are about 850,000 in the country, too often leads to unfortunate 
incidents, but this has its roots in racial and economic}ratherzthan 
in religious differences. 


* The State religion is Greek Orthodox, which is professed by rather over half of the 
population. 
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Il.—SPECIAL SUPPLEMENT. 
EXTRACTS FROM THE CHINESE PRESS.* 


SHANGHAI MUNICIPAL ELECTRICITY WORKS. 


From the Sin Wan Pao (Shanghai), April 17th, 1929. 


A paragraph states that Mr. Chin, the Shanghai Commissioner of 
Foreign Affairs, in obedience to instructions from the Minister of 
Foreign Aftairs and also at the request of bodies such as the Associa- 
tion of Chinese Ratepayers in the International Settlement, on the 
18th March and again on the 2nd of April addressed a note to the 
Senior Consul requesting him to annul the sale of the Municipal 
Electricity Works and warning him that any sale to private concerns 
could not be recognised. The Minister of Foreign Affairs has now 
asked Mr. Chin to ascertain whether or not the sale has any connection 
with the International Banking Consortium and Mr. Chin has dis- 
covered that the Consortium is in no way concerned. 

Yesterday he reported this to Mr. Wang Cheng Ting, who decided 
that if this was the case no harm would result, and it was unnecessary 
to continue to uphold this objection. 

The paper learns that Americans hold 75 per cent. of the shares 
of the new concern. 

Note.—In a later issue of the same paper it was stated that the Japanese owned 
4 per cent. of the shares. 
CHINA AND Soviet RvuSssIA. 
From the Sin Wan Pao (Shanghai), April 30th, 1929. 


A paragraph says that it is now two years since China broke off 
relations with Soviet Russia; although the Russians have made 
several attempts to have them renewed China has made no response. 
Now it is learnt that several influential men in Government circles 
have represnted to the authorities that if Russia gave up communism 
China should resume relations with her. 

They urge that China and Russia are co-terminous for many 
thousand li and that there are several million Chinese established 
in Russia. There is no justification for a permanent severance of 
relations. Before our Government was consolidated none of the 
Powers were sympathetic to us; and we were afraid that if we 
renewed relations with Russia we should incur their resentment. 
Now we have made treaties with all the Powers and there is no necessity 
to pay any attention to their resentment. Moreover, Russia has 
entered the Disarmament Conference, and even Great Britain and 
America, who are suspicious of Russia, are aiming at renewing relations 
with her. It would be better for us to take the initiative in making 
a treaty with Russia rather than form a tail to Great Britain and 
America. We have unified the country, and abroad we should 
recover our old position as an independent nation. We only want 
Russia to renounce communism; other delinquencies we can treat 
magnanimously. 

We understand that the authorities are seriously considering 
these representations. 


* The printing of these selections does not in any way imply approv al of the prine iples 
or endorsement of the facts contained in them. 
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CHINA AND AVIATION. 


From the Sin Wan Pao (Shanghai), May 1st, 1929. 


A paragraph states that the Aviation Association has addressed 
a circular telegram to all newspapers and aviation circles protesting 
against an aviation contract entered into by a Chinese Company with 
an American concern. The telegram says that, having learnt from 
the papers that the Government had approved the contract, they 
are filled with alarm. At a time when the Government is striving 
for the abolition of the unequal treaties how can they enter into a 
contract with foreigners which gives away this sovereign control? 
And this in face of the endless difficulties in which they have been 
involved owing to the control of railways and wireless being in the 
hands of foreigners. The late Sun Yat Sen held that in aviation 
lay the salvation of China. 

The telegram concludes with an energetic protest against a surrender 
of rights which constitutes a national disgrace. 

AShanghai telegram published in the Tientsin J. Shih Pao of May 
Sth, on the same subject, points out that with control of both land 
and sea in the hands of foreigners the only support left to China is 
the control of the air. The present contract, however, gives the 
Americans control even of that element. Not only does it constitute 
a loss of sovereign rights, but it also endangers the defence of the 
country. 

BUREAUX OF FOREIGN AFFAIRS. 


From the Shen Pao Paangee, May 4th, 1929. 


Under ‘‘ Nanking News’ a paragraph states that the post of Com- 
missioner of Foreign Affairs was originally established owing to the 
Powers having consular jurisdiction. Now the despatch in connection 
with the withdrawal of this privilege has been sent to the Powers 
concerned ; and as soon as this takes effect there will be no necessity 
for the further retention of the Bureaux of Foreign Affairs. The 
Ministry of Foreign Affairs now proposes to do away with all these 
posts and deal itself directly with all local matters affecting China's 
relations with foreign Powers. No date has yet been fixed for the 
abolition of these posts, but it will certainly be within the current 
year. 
The same paper also says that an influential person has informed a 
reporter than the Shanghai Provisional Court was in the nature of a 
transition Court, and its recovery would form an integral part of the 
abolition of consular jurisdiction. 

The Hankow Sin Min Pao of May 4th publishes a telegram from 
Shanghai stating that the Minister of Foreign Affairs informed a 
reporter that the abolition of the posts of Commissioner of Foreign 
Affairs was proposed this year, because all the Powers had ** agreed ”’ 
to the surrender of consular jurisdiction as from the 1st of January 


next year. 
CHINA: INLAND NAVIGATION RIGHTS. 


From the 7. Shih Pao (Tientsin), May 6th, 1929. 

In a leading article under the heading ‘‘ Recovery of Inland 
Navigation Rights ’ the writer says that the abolition of the unequal 
treaties has been for the past twenty years the hope of China, and the 
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task of the Revolutionary Party ; substantial progress was now being 
made and this object would be achieved within a very short space of 
time. This was universally recognised. 

The four leading points in the unequal treaties were (1) consular 
jurisdiction ; (2) privileged status of foreign rented properties; (3) 
control of customs tariffs; and (4) inland navigation rights. The 
first three had received adequate attention, but the last had been 
somewhat neglected. He, however, held that the control of shipping 
was vital to their trade and involved most important consequences. 
Inland navigation rights were a main point of contention in the 
present revision of the treaties and called for serious consideration. 

China was first forced to cede coastal and inland navigation rights 
by the British Treaty of Nanking ; this was followed by other British 
and Japanese treaties, the last being the Japanese commercial treaty 
of the 22nd year of Kuang-Hsii. Other nations had similar rights under 
treaties, but the British were the first and worst offenders so far as 
inland navigation rights were concerned. The Japanese were second. 
Since the downfall of the Manchu dynasty, although Chinese officials 
and merchants have formed steamship companies, they have lacked 
adequate capital and have suffered from the disturbed state of the 
country ; this failure to expand their sphere of operations is a matter 
of deep regret. According to customs statistics, of the tonnage engaged 
in inland navigation in 1925 Great Britain accounted for 34 per cent., 
China 33 per cent., and Japan 23 per cent. ; in 1926 the British were 
lirst with 38 per cent., the Japanese increased to 25 per cent., and 
Chinese had declined to 28 per cent.; in 1927 the British owned 
35 per cent., the Japanese 29 per cent., and the Chinese only 23 per 
cent. Chinese tonnage had progressively decreased, Japanese had 
increased, and British remained normal. The strong hold on our 
coastal and inland navigation by foreigners was nothing less than 
alarming, while the condition of our own shipping was pitiable. More 
than three-fourths of our inland transport was in the hands of 
foreigners. Whether to entirely oust foreign shipping would result 
in a recrudescence of the old lack of transport facilities is a question 
which calls for immediate enquiry. 

Of all the nations of the world Great Britain alone permits the 
navigation of her inland waters by foreign craft. In the present 
depressed condition of the Chinese shipping industry there are only 
the two following provisional measures which can enable it to revive : 
(1) to provide in the treaties for mutual rights of inland navigation ; 
or (2) to levy a comparatively heavy tax on foreign shipping which, 
while permitting it for the time being to engage in “inland navis gation, 
would at the same time limit it. 

It was formerly considered that the method of ** mutual rights ’ 
would be the more dignified, but actually it would mean a heavy 
loss. Our mercantile marine is in the stage of adolescence, and is in 
no position to engage in navigation in ‘foreign inland waters; if 
foreigners can come to us and we cannot go to them the privilege, 
although termed ‘‘ mutual,” is really entirely one-sided. Not long 
ago the idea of mutual rights of residence in the interior with Belgium 

aroused public opinion precisely for this reason. 

The second method, of subjecting foreign shipping to a special 
tax, appears sound and statesmanlike. We do not want to allow 
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foreign craft to engage in inland navigation, but neither do we want 
to restore the old lack of transport facilities ; our first duty is to help 
our mercantile marine so that it will be in a position to replace foreign 
shipping. If we wish to raise our mercantile marine to a position 
where it can successfully compete with foreign shipping it is absolutely 
essential that we should hamper the foreigners with comparatively 
heavy taxation and utilise the funds thus obtained to assist Chinese 
shipping companies. This must react unfavourably on foreign 
shipping and a new situation will gradually be evolved. It behoves us 
to adopt this second method and discard the nominal—but unreal— 
idea of mutual rights. 

British and Japanese shipping companies have in the past reaped 
enormous profit from their coastal and inland navigation trade ; they 
have consistently assumed an over-bearing attitude and insulted their 
passengers ; they have also imposed hard conditions on shippers of 
cargo. There is some improvement in these respects at the present 
moment. If they are not satisfied with these restrictive measures 
there is still another—and indirect—-way of achieving the desired 
aim, and that is for the foreign companies engaged in inland navigation 
to combine and form the basis of a joint shipping company, our 
Government advancing the capital over a period of years to buy them 
out progressively. This plan would entail no loss to foreigners and 
we should gradually reap the benefit. We should thus kill two birds 
with one stone. 


THE TWENTY-ONE DEMANDS: ANNIVERSARY OF ACCEPTANCE. 
From the J. Shih Pao (Tientsin), May 9th, 1929. 


In a leading article entitled ‘“‘ The shameful insult inflicted on 
China on May 9th ”’ (the anniversary of the acceptance of the Twenty- 
one Demands presented by Japan) the writer says that the presenta- 
tion of the Twenty-one Demands constituted the most outrageous 
instance of the high-handed attitude of the Imperialist Powers 
towards China. This is universally acknowledged. Yiian Shih-kai 
was President at the time, and on May 9th, 1915, he meekly accepted 
these shameful conditions ; and to this may be traced all the disasters 
which have happened to Manchuria and Shantung (including the 
Tsinanfu outrage of May 3rd last year) during the past fifteen years. 
The demands may be withdrawn, but the memory of the shame 
inflicted on China on that day will never be effaced. But we Chinese 
content ourselves with commemorating past events, and give no 
thought to the devotion of our energies in the future salvation of our 
country. But what do our feeble plaints avail? The root of the 
trouble was that Yiian Shih-kai was not in a position to refuse the 
Twenty-one Demands. The Imperialists were secretly working to 
recover their position and in exchange for their subservience hoped to 
obtain Japanese assistance ; the revolutionaries had just sustained 
their second defeat and many of them had fled abroad. Yiian Shih- 
kai thus achieved his object. The Japanese, cleverly taking advantage 
of our evil plight, chose the moment to carry out this cowp when the 
Powers were too much taken up with the Great War to give any 
attention to eastern affairs. Had the 1911 Revolution succeeded the 
Government would never have fallen into the hands of the military 
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and assuredly the Japanese, for all their ruthlessness, would never 
have dared, unprovoked, to perpetrate this unspeakable outrage. 
Our past experience shows that an Imperialist Power cannot carry 
out its nefarious designs unless it is in league with the militarists. If 
we wish to avoid Imperialist encroachments we must rid ourselves of 
the militarists, old and new, lock, stock and barrel, and establish the 
principle of civil Government. This is the first lesson to be learnt 
from the Commemoration of May 9th. 

Again, when commemorating a national disgrace we should turn 
our thoughts to wiping it out, but this cannot be done by mere words ; 
we must concentrate on reconstruction. There are many methods of 
reconstruction but the most essential factor is education. When the 
Germans defeated the French in 1870 Bismarck, the blood and iron 
Chancellor, ascribed the credit to the teachers in the primary schools. 

Everyone knows that Heaven helps those who help themselves. 
Powerful nations owe their present position to the energy and 
perseverance of their nationals, whereas China’s present status is 
entirely due to the perfunctoriness and slackness of our people. 
Unless we can change our ways, in ten or even a hundred years not 
only shall we not have washed out the stain of May 9th, 1915, but we 
shall have had to suffer still worse insults. This is the second lesson 
to be learnt from to-day. 

Further, when commemorating a disgrace we should understand 
what itis. The ancients said that a man who had no sense of shame 
had better quickly die . . . . We must realise that there is absolutely 
no harvest without paying the price, and the bigger the harvest the 
higher the price. In connection with wiping out national disgrace 
let us consider the example of the Japanese. Fifty years ago their 
country was small and their people poor, and they suffered the 
oppression and insults of Europeans and Americans to no less an 
extent than we do now; but since the reforms were instituted they 
have become a unified nation and proved their worth as men. In 
their war with China and Russia they sacrificed millions of lives, but 
they achieved the status of a first-class Power, and they are now 
venting on others what they suffered in the past. But they had to 
pay for this. Our country and people are not inferior to others ; the 
only difference is the [lack of the] spirit of sacrifice .. . 

The article concludes with a reminder that under the constitution 
in force in Yiian Shih-kai’s time treaties had to be passed by the 
National Assembly ; but the supplementary treaty required by the 
Twenty-one Demands was not approved by the Assembly and its 
existence, therefore, has never been recognised. This point has 
been raised more than once by China, but without result. Now that 
the Nationalist Government is making the abolition of the unequal 
treaties the first plank in the programme, the Japanese commercial 
treaty will be amended and the Twenty-one Demands annulled. 


Note.—Under official instructions the 9th of May has been widely commemorated 
and the newspapers report addresses delivered at meetings by Chiang Kai-shek, Hu Han- 
min and other leading personages. They are unanimous in denouncing Yiian Shih-kai 
for accepting the Twenty-one Demands in the hope of obtaining Japan’s support for his 
dream of making himself Emperor; they also agree that the only way of wiping out this 
disgrace is to abolish the unequal treaties and push the sale of national goods. The 
achievements of Japan during the past fifty years, due to her readiness to make the 
necessary sacrifices, are held up as an example to China. 
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III.—_CHRONOLOGY. 


Afghanistan. 

May 22nd.—Amanullah’s forces were defeated in sharp fighting at 
Kelat-i-Ghilzai with the troops of Habibullah, which were supported by 
Ghilzai tribesmen. 

May 23rd.—Amanullah and Inayatullah with their families arrived at 
Chaman, Baluchistan, from Kandahar. 

Habibullah was reported to have sent a large force to capture Mazar-i- 
Sheriff. 

May 24th.—Amanullah and his family and brother were officially reported 
(by the Government of India) to have been afforded transit facilities to 
Bombay with a view to their embarkation for Europe. 

May 25th.—Amanullah informed a correspondent in Delhi that he had 
no intention of returning to Afghanistan. 

Ali Ahmed Khan (previously known as the Amir of Jelalabad) left 
Kelat-i-Ghilzai for Kandahar, where he hoisted his flag as Amir. 

May 27th.—Amanullah, Inayatullah and their families and friends 
reached Bombay. It was understood that the ex-King attributed the rising 
which led to his retirement primarily to the agitation of the Mullahs, who 
saw their influence threatened by the introduction of reforms, and the 
application to education, etc., of funds which had previously gone to them. 

May 28th.—It was reported in Peshawar that Nadir Khan had declared 
himself Amir by proclamation, and that Habibullah had despatched a mission 
to discuss terms with him. 

May 30th.—It was reported in Peshawar that a bomb explosion in Kabul 
on May 26th had killed a soldier while the troops were being inspected by 
Habibullah, who had a narrow escape. The latter’s Minister of War was also 
stated to have been murdered. 

Habibullah claimed to have recaptured Mazar-i-Sheriff, and reported 
that his forces were marching on Kandahar. He was also stated to have 
defeated the Hazaras at Jairez, and to be in control of the Ghilzai country. 

Another report was to the effect that Habibullah had invited Nadir Khan 
to meet him in the Logar Valley to discuss a settlement. 

June 4th—News reached India that Kandahar had been captured by 
Habibullah’s forces, under Abdul Qaium. The Ghilzais were reported not to 
have taken any part in the operations. 


Austria. 

May 30th—The Conference between representatives of the Rumanian 
and Hungarian Governments regarding the question of the Optants was 
resumed in Vienna. (Negotiations had been broken off on April 12th.) 


Belgium. 

May 24th.—Agreement with Nanking regarding trade mark registration. 
(See China: External Affairs, Relations with the Powers.) 

May 28th.—It was understood in Brussels that the Government had 
taken up an attitude entirely excluding the possibility of a separate arrange- 
ment with Germany on the subject of the depreciated marks taken over 
from Germany. 

June 3rd.—Report re direct negotiations with Germany regarding marks 
claim. (See France.) 
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Bolivia. 
May 22nd.—Circulation of communications to League regarding frontier 
dispute by the Secretary-General. (See League of Nations.) 


Bulgaria. 
May 24th.—The Chamber of Deputies ratified the Kellogg Peace Treaty, 
as well as the Treaty of Conciliation and Arbitration with the United States. 
May 28th.—The Sobranye passed almost unanimously the Treaty of 
Neutrality and Arbitration with Turkey. 


Chile. 


June 3rd.—-Signature of Treaty re Tacna-Arica. (See Peru.) 


China. 
INTERNAL AFFAIRS. 


May 22nd.—Yen Hsi-shan was stated to have intimated that he would 
declare neutrality in the event of war between Nanking and Feng Yu-hsiang. 
The latter published a telegram, addressed principally to the Powers, 
appealing to them to remain neutral during his coming struggle with the 
* illegal Nanking Government,” which had ceased to represent the country, 
since the Kuomintang Third Party Congress had been packed by Chiang’s 
nominees and supporters. Feng also said he had been elected C.-in-C. of 
the ** North-Western Army of the Party Safeguarding and National Salvation 
Forces.” 

According to Japanese reports, a military conference was held at Nanking 
at which it was decided to postpone operations against Feng unless he took 
the initiative. 

It was officially announced that Kwantung was completely freed from 
the menace of the Kwangsi incursion by the Cantonese victories on the West, 
Kast and North Rivers. The latter were stated to have taken 5,000 prisoners. 

May 23rd.—The Central Executive Committee of the Kuomintang passed 
a resolution expelling Feng Yu-hsiang from the party, depriving him of all 
offices and membership of the Government Councils, and authorising the 
State Council to issue a mandate for his subjugation by military means. 

Ho Chi-king, Mayor of Peking and nominee of Feng, took refuge in the 
Legation Quarter. 

The Cantonese claimed to have taken prisoner nearly half the Kwangsi 
forces, which were reported to be retreating on all fronts. 

The Cantonese won another victory at Hoyuen, in Eastern Kwangtung, 
and were also reported to be invading Kwangsi. 

May 24th.—The Government issued a mandate denouncing Feng as a 
rebel against the Government and against the Kuomintang, dismissing him 
from all his offices, and ordering officials throughout the country to apprehend 
him. It also accused him of accepting an arms subsidy of 5 million roubles 
a month from Moscow and of signing a secret treaty with Russia. 

A notorious band of pirates, which had been terrorising the neighbour- 
hood for some months, was rounded up and destroyed by Government 
forces near Woosung, at the mouth of the Whangpoo River about 20 
miles below Shanghai. Over 1,000 pirates were drowned or killed and 
250 taken prisoners. 

May 26th.—The ceremony of transferring the remains of Sun Yat Sen 
to the new tomb in the Purple Mountain near Nanking was inaugurated. 
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It was learnt that Yen Hsi-shan and Chang Hsueh-liang had both been 
appointed to command armies against Feng, and four divisions of Manchurian 
troops were understood to be ready to enter Chihliif required. Six steamers 
reached Canton bringing troops from Hankow to form a garrison for Kwangsi 
in the event of that Province being brought under control of the Central 
Government. 

May 28th.—Raids were carried out by the police on the Soviet Consulates 
at Harbin and other places on the Chinese Eastern Railway, forty persons 
being arrested at Harbin alone, among them the Soviet Consul-General 
at Mukden. Large quantities of documents were seized and it was stated 
that inspection of these was expected to yield proofs of Feng Yu-hsiang’s 
relations with the Soviet Government. It was reported in Peking that a 
German agent of the Soviet Government named General Gallents (his real 
name was stated to be Bliicher) was acting as principal Military Adviser to 
Feng. Reports were also current in Shanghai and Peking that Han Fu-chu 
had deserted Feng for the Nationalists, having accepted a large sum from 
Nanking. 

May 29th.—Swatow, which was defended by pro-Kwangsi troops, was 
reported in Hongkong to have resisted the attempts of Fukien forces to 
capture it. The main Cantonese forces did not take part in the attack 
since they were concentrating on the invasion of Kwangsi and were reported 
to be within 40 miles of Wuchow. 

The embargo on the North China Daily News was extended to the 
Customs, which was forbidden to pass packages of papers for transport. 
Employees in Government offices were also forbidden to read the newspaper. 
(Vide Bulletin of May 11th, page 15.) 

Statement re Feng Yu-hsiang’s relations with Moscow. (See U.S.S.R.) 

May 30th.—It was reported in Peking that Feng and Yen Hsi-shan had 
arranged together to make a tour abroad. 

The defection of Han Fu-chu was confirmed. He was in command of 
about 100,000 troops in Central Honan. 

It was also rumoured, however, that the true position was that the 
northern war-lords, including Chiang Hsueh-liang of Mukden, had made a 
secret pact against Nanking. 

Communist riots took place in Shanghai (on the anniversary of the 
shootings in 1925) in the French Concession and in the International 
Settlement. The demonstrators were kept in control by the police in most 
districts, some arrests being made. Students taking part showed far more 
hostility to Nanking than to foreigners. 

May 31st.—A report was current in Peking that Feng and Yen Hsi-shan 
had booked passages to Canada in a steamer leaving Japan in the middle of 
June. 

June 2nd.—The remains of Sun Yat Sen were laid to rest in the Mausoleum 
at Purple Mountain. The ceremony was attended by the Diplomatic repre- 
sentatives of the Foreign Powers. 

June 3rd.—The Kwangsi forces were stated to have been withdrawn 
from Wuchow, which was reported to have been occupied by Nanking troops 
from the Yangtze. 

A strike of 3,000 wharf coolies occurred at Shanghai, in protest against 
the local Kuomintang, which was demanding fees from all employees to 
support a so-called Reorganisation Committee of the Wharf Coolies Labour 
Union. 
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June 4th.—Feng’s forces were reported to be all west of Chengchow, and 
the Peking-Hankow railway from Chumatien to Sinsiang (north of the Yellow 
River) was in the hands of Han Fu-chu and other generals who had left Feng 
for the Nationalists. The main Government troops had not moved forward 
against Feng, in accordance with the policy of avoiding a conflict if possible. 

The strike of Shanghai wharf coolies ended, owing to the firm attitude of 
the Chinese authorities. 


EXTERNAL AFFAIRS, RELATIONS WITH THE POWERS. 


May 24th.—Certain of the Diplomatic Missions received a communication 
from Feng charging Chiang Kai-shek with having broken the rules of the 
Kuomintang and other offences, and stating that he (Feng) had accordingly 
been chosen to command the forces for the protection of the party, and 
hoped that the Powers would remain neutral. 

The Belgian Legation in Peking was reported to have concluded an 
agreement with the National Government authorising the re-registration of 
Belgian trade marks, a period up to June 1 8th being allowed for eflecting this. 

May 28th.—Raid on Soviet Consulate at Harbin. (See Internal Affairs.) 

May 3lst.—Note from Soviet Government regarding Harbin arrests. 


(See U.S.S.R.) 


France. 

May 22nd.—The Report of the creditor groups in the Committee of 
Experts was handed to the German delegation. Contrary to expectation, 
the Belgian claim for compensation for the marks left in Belgium after the 
armistice was included in the main scheme of payments proposed. The 
outlines of this were understood to be as follows: Thirty-seven annuities 
averaging £102,500,000, plus a sum of £1,250,000 a year for ten years as 
an indemnity for Belgium for the marks taken over. Thereafter twenty 
annuities of £85,000,000 and one of £45,000,000 for war debts only. The 
date of the application of the plan was stated to have been postponed until 
December 31st, 1929, so as to obtain a surplus to satisfy other claims (i.e., the 
Dawes Plan would continue to function till the end of the year). 

The German request for a possible moratorium was understood to have 
been refused, but it was proposed to set up an independent Committee to 
deal with any threat of transfer difficulties. 

It was also proposed that, in addition to the capital of the International 
Bank, those countries which benefited from its services, and particularly 
Germany, should contribute sums for its working. 

The capital value of the whole series of annuities was understood to be 
approximately (based on an interest rate of 54 per cent.) 37,000 million 
marks, or say £1,850 millions sterling. 

May 23rd.—Dr. Vogler resigned his seat on the Committee of Experts 
and Dr. Kastl, the third German delegate, was appointed to take his place. 

Further information was made public of the terms of the amended 
proposals of the creditor Powers. This showed that Germany was asked 
to pay in the first twelve months £114,750,000, composed of three-fourths 
of the Dawes annuity plus one-fourth of the first year’s annuity under the 
new plan. The remaining three-fourths of the latter annuity (amounting 
to £63 millions) were not, however, to be considered as liquidated by this 
arrangement, but were to be spread over the 33 years and paid with 5 per 

cent. interest. This meant that an additional sum of £4 millions would 
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have to be found by Germany, as well as the £1,250,000 to reimburse Belgium 
for the depreciated marks taken over, i.e., a total of £5,250,000 over and 
above the figure of £102,500,000 originally named in the scheme. 

May 24th.—A difficult situation was stated to have arisen in the Committee 
of Experts owing to the refusal of the German delegation to agree to any 
increase in what was termed the “ Young” annuity figure of £102,500,000, 
and to their disinclination to postpone the entering of this into operation 
until the beginning of 1930. They also maintained that the settlement of 
the Belgian claim for compensation for the depreciated marks and the 
intention of the creditor Powers to secure a return to the Spa percentages 
were both questions outside the competence of the Committee. The first 
they claimed should be settled by direct negotiation between the two 
Governments, and the second between the creditor Governments alone. 

The Chairman, Mr. Young, was understood to be in agreement with the 
German view on these two points. 

May 25th—Communication to U.S. Government regarding probable 
ratification by Parliament of Debt Agreement. (See U.S.A.) 

The German delegation offered to make a new suggestion for adjusting 
the period of transition between the Dawes Plan and the Young Annuity 
Scheme, but as it did not appear that this would be accepted the proposal 
was not proceeded with. 

May 26th.—In reply to a request in Parliament that the Government 
should make a statement to the Committee on Debts and Reparations, 
M. Poincaré said that France was satisfied with the Dawes plan and had 
not taken the initiative in summoning the Experts Conference. He had 
supplied the Committee with all the information asked for, and it was 
materially and morally impossible to furnish any fresh explanation until 
they were in possession of the Experts’ report. 

May 27th.—It was learnt that the German Government had taken the 
matter of the Belgian claim (for compensation for depreciated marks taken 
over) out of the hands of the delegation, at the latter’s request, and was 
already in touch with the Belgian Embassy in Berlin regarding it. 

May 28th.—It was understood in Paris that the Experts were working 
for a compromise on the date of the application of the Young Plan (making 
this September Ist, i.e., the end of the Dawes Year), a possible compromise 
on figures, and a compromise on the more important German reservations, 
with the German suggestion for payments from the Succession States and 
possibly the question of distribution left to the creditor Governments. 

Statement regarding Belgian Government’s attitude. (See Belgium.) 

May 29th.—It was announced that the creditor groups had come to an 
agreement regarding the distribution as well as the total figure of the 
annuities, and that the German Delegation had accepted the proposed new 
scheme. The latter, which was described as a new interpretation, provided 
that the Young Plan should come into force on September Ist, 1929, until 
which date Germany would continue to make payments on the scale of the 
Dawes Plan. She would then make payments according to the Young Plan 
for 36 years and 7 months instead of for 37 years. In this way she would 
be relieved of the payments for the last five months of the Young Plan in 
return for paying five extra months of the Dawes Plan, and the small surplus 
obtained thereby would be used to solve the problem of distribution. 

It was also understood that the above agreement was arrived at on the 
assumption that the Rhineland would be evacuated by September Ist and 
that no further provisions would have to be made for occupation costs. 
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The Foreign Affairs Committee of the Chamber considered a report on 
the question of Inter-Allied Debts drawn up by M. Jacques Stein. 

The Ministry of Finance issued a statement to the effect that 
though the Debt Agreement with Great Britain had not been ratified, 
the payments had been regularly made since 1926. From 1919 to May Ist, 
1929, France had paid Great Britain in virtue of various agreements 
approximately £127 millions. 

May 30th.—Statement regarding British Government's views as to 
Rhineland evacuation. (See Great Britain.) 

The Republican Democratic Union (the largest Right Group in the 
Chamber) passed-a resolution unanimously declaring that it would not agree 
to any ratification of the debt agreements with England or America without 
modification, and protesting against any diminution of reparations payments. 

The creditor groups in the Committee appointed three sub-committees to 
negotiate with the German delegation on the questions of the moratorium 
for payments, the lien on the German railways, and the arrangements for 
the last 21 years. 

The Belgian delegation was understood to have accepted independent 
negotiations on the claim for depreciated marks. 

Further details published of the figures of payments showed that Germany 
would pay the balance of the Dawes Plan annuity between April Ist and 
August 3lst, 1929, and would then pay 742 million marks between September 
Ist and April Ist, 1930. Those two payments together would total 1,942 
million marks (say £97,100,000). On April Ist, 1930, the first Young Plan 
year would begin, during which Germany would pay 1,707 million marks. 
This total would vary slightly and rise eer during the first few years, 
reaching 1,995 millions in the ninth and 2,042 millions in the tenth vear. 
After the eleventh year the annuity was to rise steadily till it reached 2,400 
millions in the thirty-seventh year. 

With the modifications introduced the average payment worked out at 
between 2,080 and 2,090 million marks, including sinking fund and the 
interest on the Dawes Loan (i.e., 420 millions less than the Dawes Annuity). 

The safeguards regarded as essential by Germany, on the acceptance of 
which the adoption of the Plan depended were: a reasonable amount of 
transfer protection, some form of payment protection, the employment of 
the profits of the International Bank for the last 21 annuities, and an 
unambiguous revision clause. 

May 3lst.—It was semi-officially reported in the Paris press that 
M. Poincaré intended ratifying the British and U.S.A. Debt Agreements by 
decree, after first consulting the Finance and Foreign Affairs Committees 
of the Chamber. In that case he would ask for a vote of confidence in 
Parliament after ratification. 

It was understood that virtual agreement had been reached on all the 
important points of the application of the Young annuity plan, and a 
moratorium for payments accepted in principle, the proposal being that after 
a moratorium for transfers only had been in force for one year, a moratorium 
for payments as well might be accorded for a further year, if the Committee 
of the International Bank recommended it. The existing bonds of the 
German railways were to be abolished, and replaced by a special form of lien 
on the capital of the railways. The arrangements for the working of the 
International Bank for the last 21 years were also completed. 

June 2nd.—Further information available regarding the moratorium 
showed that this would apply to a proportion of the German payments exactly 
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corresponding to the debt payments for which the Allies could secure a 
moratorium from the U.S.A. 

To cover inter-Allied debts during the last 21 years a special fund would 
be created, to which the international Bank would contribute 80 per cent. 
of its profits, the remainder to be covered by Germany, which would be 
responsible for the fund as a whole. Any remission of debts by the U.S.A. 
would be credited to Germany and the other debtors in the proportion of 
two-thirds to Germany and one-third to the Allies. 

The capital of the Bank was to be 400 million marks. The Allies would 
deposit in it 200 millions drawn from the funds standing to their credit in the 
accounts of the Agent-General for Reparations. Germany would deposit 
100 millions and contribute 400 millions to the Bank in return for its services. 

Unconditional payments for 37 years were fixed at a flat rate of 660 millions 
(not increasing every two years). 

The existing lien on the railways was abolished, and replaced by a special 
tax. Deliveries in kind were to cease after 10 years. The German request 
for contributions to Reparations payments from the Austro-Hungarian 
Succession States was dropped. 

June 3rd.—It was announced that the German Government had decided 
to enter into direct negotiations with Belgium on the subject of the claim 
for the depreciated marks. 

June 4th.—At the conclusion of the meeting of the Committee of Experts 
an official communiqué was issued to the effect that “ An agreement on all 
substantial points having been reached, the Committee will now undertake 
the prompt completion of the report in the expectation that it will be ready 
for signature before the end of the week.”’ 

The Belgian delegation accepted the German offer to conduct separate 
negotiations re the depreciated marks, on condition that a letter providing 
that the negotiations should be concluded before the new plan entered into 
force should be included in the Committee’s report. The German delegation 
accepted this condition. 


Germany. 


May 23rd.—Resignation of German delegate from Committee of Experts. 
(See France.) 

June 3rd.—Report re Government’s decision to negotiate regarding 
Belgian marks claim. (See France.) 


Great Britain. 

May 28th.—Announcement regarding conclusion of tripartite agreement 
with Irak. (See U.S.A.) 

May 30th.— A semi-official statement was issued denying the Paris report 
that the Government had given a definite assurance that the British troops 
would be evacuated from the Rhineland by September Ist, 1929, and stating 
that no fresh approach had been made by the Government to the French 
Government on the question. 

Polling took place for a General Election throughout the United 
Kingdom. 

June 4th.—The election results showed that the Labour Party secured 
288 seats, the Conservatives 255, the Liberals 58 and Independents 8. 

Mr. Baldwin handed his resignation to the King, who accepted it, and sent 
for Mr. Ramsay Macdonald. 
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Greece. 

June 3rd.—-Admiral Condouriotis was elected President of the Republic 
by a joint meeting of the Senate and the Chamber. He received 259 votes 
out of a total of 309. (The Admiral had been provisional President for nearly 
three years.) 


Hungary. 
May 30th.—Conference in Vienna re the Optants question. (See Austria.) 


Irak. 


May 28th.—Announcement re conclusion of tripartite agreement. (See 
U.S.A.) 


Italy. 

May 25th.—The Bill for the ratification of the Lateran Treaty was passed 
by the Senate by 315 votes to 6. The resolution giving effect to the Treaty 
and Annexes and the Concordat were carried by 283 votes to 10, and a 
further resolution for the carrying out of the provisions dealing with 
ecclesiastical institutions was adopted by 218 votes to 10. 

May 27th.—The King signed the various Bills giving effect to the Treaty 
of the Lateran and the Concordat. 


League of Nations. 


May 22nd.—The Secretary-General circulated to the Council and to all 
League members copies of communications from the Bolivian and Paraguayan 
Governments, dated 13th and 17th May, containing mutual recriminations 
regarding the frontier dispute. Paraguay accused Bolivia of military 
preparations on a large scale. (See also under Spain.) 


Lithuania. 


May 22nd.—A student named Vosylius was condemned to death on a 
charge of attempting the life of the Premier in Kovno on May 6th. 
May 24th.— Report re incidents on frontier. (See Poland.) 


Mexico. 


May 23rd.—The Government ordered an inventory to be made of all 
Roman Catholic Church property, after which each Church was to be turned 
over to a committee of parishioners, with a view to putting an end to thefts 
of Church property. 

May 24th.—Student riots in Mexico City, following on a strike, resulted 
in one student being killed and 32 wounded. The cause of the strike was 
non-political. 

May 28th.—The Chamber of Deputies expelled 52 of its members who 
favoured the Presidential Candidature of Signor Valenzuela. It was under- 
stood that this step had been taken to enable the Deputies to be brought 
to trial for complicity in the Escobar rebellion. 

June 3rd.—A severe defeat was reported by the Government to have been 
inflicted on the Christeros in Jalisco State, their leader being killed. 


Paraguay. 


_ May 22nd.—Circulation of communications to League regarding frontier 
dispute by the Secretary-General. (See League of Nations.) 
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Peru. 

June 3rd.—The Treaty with Chile, in virtue of which that country ceded 
Taena to Peru while retaining Arica, and paid Peru £1,200,000 in return 
for her abandonment of all claim to Arica, was signed at Lima. 


Poland. 


May 24th.—According to the press several incidents occurred at different 
points on the frontier between bands of Lithuanian irregulars and Polish 
frontier guards. Several of the Lithuanians were captured. 


Rumania. 
May 22nd.— Renewal of treaty with Yugoslavia. (See Yugoslavia.) 
May 26th.—The Senate ratified the Concordat with the Vatican by a 
large majority. 
May 30th.—Conference in Vienna re Hungarian Optants. (See Austria.) 


Spain. 

May 22nd.—The Juridical Committee of the Congress of the League of 
Nations Unions, meeting in Madrid, discussed the Argentine Government's 
proposal for the elimination of the reference to the Monroe Doctrine from 
Article 21 of the League Covenant. The proposal was supported by Spain, 
Italy, and Yugoslavia. 

May 27th.— Madrid University was re-opened. 

May 28th.—The Meeting of the Federation of League of Nations Societies 
in Madrid terminated after the adoption, almost unanimously, of Lord Cecil's 
and M. de Jouvenel’s joint report on disarmament. Sir Willoughby 
Dickinson’s Minority Report was also adopted. Both the U.S. and the 
Argentine delegates agreed that the question of the Monroe Doctrine (which 
the latter had asked to be withdrawn from the Covenant) should be sent to 
a special commission for further study. 

May 29th.—According to a report published in Paris three artillery 
officers implicated in the revolts in January, 1929, were condemned to 
death by court-martial at Ciudad Real, and eight others were sentenced to 
imprisonment for life. 


Turkey. 
May 28th.—Treaty with Bulgaria passed by Sobranye. (See Bulgaria.) 
June 2nd.—It was announced that an agreement had been reached at 
Angora between the Government and the French Ambassador regarding the 
delimitation of the Syrian frontier. 


U.S.A. 


May 25th.—The State Department received an assurance from the French 
Ambassador that his Government intended to request an early ratification 
by Parliament of the Debt Agreement. Resolutions were accordingly intro- 
duced into the Senate and the House of Representatives providing that in 
the event of favourable action in Paris the dates upon which the War Stocks 
Debt of France would fall due should be considered as May Ist, 1930, instead 
of August Ist, 1929. 

May 28th.—It was announced in Washington that negotiations had been 
concluded for a tripartite agreement between the U.S.A., Great Britain, and 
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Irak, the purpose of which was the recognition of the sovereignty of Irak 
led and the protection of American interests there (more particularly oil). 

-_ May 30th.—In a Memorial Day Address at Arlington, President Hoover 
said that if the Kellogg Treaty was to fulfil its high purpose the nations of 
the world would have to “clothe faith and idealism with action,’ which 

' would have “to march with the inexorable tread of common-sense and 
nt realism to accomplishment.” ‘‘ We feel it useless,” he said, “ to talk about 
sh the limitation of armaments if such limitation is to be set so high as virtually 

to be an incitement to increase armaments. If we are honest we must 
reconsider our own naval armament and the armaments of the world in the 
light of their defensive and not their aggressive use.” 

May 31st._-The Secretary of State, in a public statement in Washington, 
said that attention should be called to the economic aspect of the armaments 
question, as well as to those aspects to which the President had referred 
the previous day. A modern capital ship cost between 35 and 40 million 
dollars, and the cost of the programme recommended by the Navy Depart- 

' ment, in case the policy of naval reduction were not adopted, was, for new 

' ships alone, $1,170,800,000 (£234,100,000). 


, & USSR. 

, May 23rd.—Three prominent industrialists were shot without trial by 
orders of the Ogpu, on charges of conspiring to overthrow the Soviet régime. 
No definite charge was proferred against them but it was announced that 
they had been executed as “ counter-revolutionary wreckers and implacable 
enemies of the Soviet Government.” The shooting created a profound 
impression as a breach of the Constitution, which prohibited shootings without 
trial and under which capital punishment had been abolished. 

May 24th.—The Government was reported to have instructed the 
Commissariat for Education to organise a special “ Inspectorate of anti- 
Religious Propaganda ” to superintend the enforcement of new laws against 
religion and religious propaganda. A decree was issued changing the 
Constitution of the R.S.F.S.R., the text of which established atheism as a 
ee see dogma, and granted to atheists a monopoly of the right to teach their 

eliefs. 

May 29th.—The new Central Executive Committee of the U.S.S.R. held 
its first session and elected a Presidium of 27 members. Chicherine was 
confirmed as Commissary for Foreign Affairs, and Voroshiloff for War. 

Rykoff was elected President of the Council of Peoples’ Commissaries. 

i An official statement was issued in Moscow describing as a “ gross and 
_ ridiculous fabrication ”’ the report that Feng Yu-hsiang had a secret agreement 
with Soviet Russia and was being supplied with money or munitions from 
Moscow. 

May 31st.—A Note signed by Karakhan, acting Commissar for Foreign 
Affairs, was handed to the Chinese Chargé d’Affaires protesting against the 
“ violent and unlawful character ” of the raids on the Soviet Consulate-General 
at Harbin and elsewhere, and describing the report that meetings of the Third 
International took place at the Consulate as a “ senseless invention and futile 
attempt to evade just responsibility for their atrocious actions.” Since the 
Chinese authorities had proved their inability to act according to the principles 
of international law the Soviet had decided to withdraw extra-territorial 
- the Chinese Mission in Moscow and Consulates throughout the 
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June 1st.—Tomsky was removed from his post as President of the Trade 
Unions, the Presidency being abolished and replaced by a Secretariat composed 
of five members. Bucharin was appointed President of the Scientific and 
Technical Bureau of the Supreme Economic Council and Kameneff President 
of the Chief Concession Committee of the Soviet. 

Eight Kulaks were sentenced to be shot for opposing the measures of the 
Government. 


Yugoslavia. 


May 22nd.—At the Little Entente Conference, the alliance between 
Rumania and Yugoslavia expiring on June 7th was renewed for five years. 

May 27th.—The trial began in Belgrade of M. Ratchich on the charge of 
murdering M. Raditch in the Skupshtina on 20th June, 1928. 


IV.—LEAGUE OF NATIONS NOTES. 


THE NEXT LEAGUE BUDGET, 1930. 


The Budget Estimates for League Expenditure for the twelfth financial 
period, 1930, are now to hand. They have still to be passed by the 10th 
Assembly next September. But it is unlikely that the total adopted by the 
Assembly will show any great difference. Some of the chief items of League 
expenditure are given below, reduced to £1 sterling at the rate of 25 gold 
francs to the pound. These Estimates are a fraction in excess of those for 
the last financial period, 1929, being 27,230,298 gold francs, or about 
£1,089,200, as compared with 27,026,280 gold francs or about £1,081,040. 
Of this total Great Britain will contribute just over one-tenth, and the British 
Empire as a whole more than one-fifth. This proportion is, of course, the 
same for all items, so that Great Britain’s contribution to ‘‘ Health ”’ or 
** Social Questions ’’ can be seen at a glance from the figures given below. 











Approximate 
Expenditure. 
1929. 1930. 
£ £ 
I. SECRETARIAT AND SPECIAL ORGANISATIONS (600,440 ) 607,090 
Il. INTERNATIONAL LABOUR ORGANISATION .. (332,580 ) 336,400 
III. PERMANENT CoURT OF INTERNATIONAL 
JUSTICE .. oe ee os ( 90,220) 90,710 
IV. BUILDINGS AT GENEV A -_ o< - ( 57,800) 55,000 
Approximate Total .. wid 1,081,040 1,089,200 
The following items of expenditure may be of interest :— 
Approximate 
Expenditure. 
£ 
1. Cost of Assembly and Council 36,570 


(including £13. 500 for Assembly and £20,000 for * " unfore- 
seen expenditure ’’). 


2. General Services of Secretariat 320,800 
(from which is deducted £12,000 for sale of publications). 

3. Administrative Commissions and Minority Questions ne 13,700 
4. (1) Economic and Financial Committees... re 54,100 

(2) Consequences of the General Economic ( ‘onference ne 15,000 
5. Mandates. . , ‘ “s ne - os 9,900 
6. Communications and Transit . “2 $< _ ee - 16,100 
7. International Health Organisation .. 39,990 


(This is the League Contribution over and above some 
£30,000 granted from the International Health Division of 
the Rockefeller Foundation. ) 
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Approximate 









Expenditure. 
£ 

8. A.—Social Questions .. 12,600 

Traffic in Women, Child “Welfare and Supervision of 
Opium Traffic. 

B.—Permanent Central Opium Board 5,300 

9. Reduction of Armaments 53,900 
(includes item of £12,000 for ‘International Disarmament 

Conference). 
10. Intellectual Co-operation ds . 9,700 
11. Progressive Codification of International Law a< se 7,500 





(includes £7,000 for First Codification Conference). 


NoTe.—The figures quoted here all have reference to document A 4, 
1929 X ** Budget for the Twelfth Financial Period.”’ 


(By courtesy of the League of Nations Union.) 








V.—NOTICES. 


1.—The Federal Council of the International Federation of Trade Unions 
opened in Prague on May 23rd, under the Chairmanship of Mr. Citrine. 
Twenty countries and twenty-six international Trade Unions were represented. 
The next Congress of the Federation was fixed for July, 1930, at Stockholm. 













2.—The biennial International Congress of Telegraph Agencies opened at 
Therapia, on the Bosphorus, on May 25th. More than 40 countries were 
represented. 


3.—The Third International Congress of Pure and Applied Chemistry 
opened in Florence on May 26th. Four hundred delegates attended 
representing France, Switzerland, Great Britain, Russia, Rumania and the 
U.S.A. 
4,—The International Cotton Federation held a meeting in Brussels on 
May 24th and following days. 


5.—The International Congress for the development of the standard of life 
in villages was opened at BudapestonJunelst. Delegates of fifteen countries 
were present. 

6.—The Fourteenth International Congress on Agriculture opened in 
Bucharest on June 7th. 




















VI.—FORTHCOMING EVENTS. 





1929. 


June 7th-14th. 


















Meeting of International Society of ssl 
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Cane Technologists : Sourabaya. 
10th. *Fifty-fifth session of the League Council .. Madrid. 
10th. *Conference on Cards for Emigrants in 

Transit .. .. Geneva. 
12th. First International Hospital Congress , ey rt City 
17th. Committee on the Unification of River Law Vienna. 
17th. *Permanent Mandates Commission .. Geneva. 
17th-22nd. Triennial Congress of International Alliance 

of Women for Equal Suffrage Berlin. 

> 18th. *Sub-Committee of Experts on Industrial 

Agreements os -" .. Paris. 
21st. *Supervisory Commission . Geneva. 

» 25th. *Economic Committee Geneva. 
(end) International Conference on " Librari ies and . 
ss . Rome. 









1929. 


July 


9° 
99 
99 
99 

99 

99 

99 

99 

99 
99 
9 


99 


99 


99 


99 


99 


Sept. 


99 


99 


99 


99 


Ist. 
lst. 
Ist. 
2nd-10th. 
4th. 
8th. 


Sth. 


13th. 
18th. 
22nd. 


25th. ) 
4th. J 


’ 831st- 
. 13th. 


1st-9th. 


3rd-9th. 
Tth-15th. 


S8th-9th. 
1¢th-16th. 
10th-24th. 


14th-24th. 
16th-31st. 


23rd-28th. 
25th-31st. 


2nd. 

2nd-5th. 
14th-19th. 
26th. 


Sept. (end) 


Oct. 


to 


25th. ) 


Nov. 22nd.) 


Oct. 


28th. 


*Permanent Mandates Commission . .. Geneva. 
Course in Malariology ..- Rome. 
*Sub-committee on Intellectual Rights .. Geneva. 

Meeting of the Self-Help School of Inter- 


national Student Service .. Dresden. 
*Sub-Committee on University Relations .. Geneva. 
Pan-Pacific Press Congress .. -- Honolulu. 


World Congress of International Chamber of 
Commerce . Amsterdam. 


*Sub-Committee on Arts and Letters .. Geneva. 
International Congress of Nurses .. .. Montreal. 
Fifteenth International a Con- 
ference . Pretoria. 
*Sub-Committee on Science and ’ Biblio- 
graphy . .. Geneva. 
*Meeting a National Committees (Intel- 
lectual © o-operation) .. .. Geneva. 


*International Committee on Intellectual 
Co-operation ; .. Geneva. 
Third Session of World Federation of 


Education Associations .. Geneva. 
World Jamboree and Fifth International 
Scout Conference .. Birkenhead. 


Meeting of International Student "Service 
Annual Conference in Austria 
Geneva Institute of International Relations Geneva. 
Annual Conference of International 
Federation of University Woman... Geneva. 
Fifth Biennial International Conference of 
Boy Scouts ° 
League of Nations U nion School for Senior 


Students we . Geneva. 
Council Meeting of International Confedera- 

tion of Students ‘ - .. Budapest. 
Pan-Pacific Surgical Conference - .- Honolulu. 
Ninth International Democratic Peace 

Congress . . Warsaw. 


Sixth Congress of ‘the W omen’ Ss Inter- 
national League for Peace and Freedom Prague. 

Annual Conference of the Fédération Uni- 
versitaire Internationale pour la Société 


des Nations ‘ Geneva. 
*Tenth Meeting of Assembly ‘of the League 
of Nations a . Geneva. 


International Congress on Commercial 


Education . .. Amsterdam. 


International Housing and Town Planning 

Congress . . Rome. 
Congress of International Peace League .. Athens. 
Sixth Annual Conference of the Fédération 

Internationale des Unions Intellectuelles Barcelona. 
First Conference of the International Con- 

sultative Technical Committee of Wire- 

less Communications .. $s .- The Hague 


World Engineering Congress ée .- Tokyo. 
Institute of Pacific Relations Conference .. Kyoto. 


* League of Nations. 
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